THE ROLE OF PRIVATE EQUITY IN MEETING THE CLIMATE TARGET
For the 26th time, public and private delegates gathered at the UN Climate Change Conference in Glasgow.
Despite divided opinions about the conference’s success, one outcome is clear – limiting global temperature
increase to 1.5oC will not only require action from all member states, but private capital will need to be mobilised
to reach the target.
The OECD estimates that USD 6.9tn a year will be required over the next 15 years to decarbonise existing
business models. Private finance is in the spotlight to fund innovation and sustainable technology that can
enable the switch to environmentally friendly production models and to help companies realign their business
models towards net zero. At Unigestion, we welcome the vital role of private equity in supporting mitigation
efforts against climate change.

THE CLIMATE CHANGE TAILWIND
As an experienced private equity manager, Unigestion recognises not only its responsibility to address climate
change as a risk, but to seek interesting financing opportunities in the climate impact sector. Climate Impact
Finance refers to transactions that address climate change, shifting society and business activities to a lowcarbon and climate-resilient economy – in line with the 1.5°C target. To achieve this goal, business-as-usual
models that are largely dependent on the unsustainable consumption of resources, pollution of our environment
and use of fossil fuels such as coal and oil must change. Critically, the private sector will play a crucial role in
achieving this goal. While governments provide the political frameworks to implement changes, innovative
business models will originate from the private sector. In line with this philosophy, and based on 10 years of
Unigestion’s dedicated experience in the low carbon sectors, we are launching a dedicated Climate Impact Fund
with a target size of EUR 300m.
The fund will invest in companies with three different approaches of making a climate impact, classified as low
carbon, enabling and transitional activities. We will source companies across several industries that offer solid
growth opportunities driven by the Climate Change tailwind. To give some examples:
The Energy Transition sector plays a crucial role in order to pivot away from our dependency on fossil fuels.
Unsubsidised solar and wind energy sources have already become cheaper than coal but the capacity of
renewables needs to expand further, for which an estimated USD 3.4tn of investment is required in order to
reach a 55% share by 2030. Thus, the Climate Impact Fund will target players that reduce the energy industry’s
carbon footprint.
The transport sector has experienced a major transformation over recent years. Many of the world’s largest
automobile makers have begun to shift their business models towards electric vehicles with global sales of
electric cars rising by 43% in 2020. Unigestion’s private equity team has been aware of the changing landscape
for several years and has already built a track record in the EV-charging sector, serving as a base to drive the
Green Mobility market.
Climate targets cannot be achieved without addressing environmental degradation. Transitioning to a Circular
Economy will unlock additional global GDP growth of USD 4.5tn over the next 10 years and Unigestion’s strategy
will finance companies that factor in circulatory into their business models. This will include waste recycling
companies as well as those that transform the way we currently use natural resources.
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TIME TO INVEST IS NOW
There is no doubt that the time to invest is now. As with many innovations in the past – such as the Internet,
cellular network or GPS – state support has been instrumental in driving early growth. However, the current
investment landscape has matured along with changing consumer behaviour as demand for solutions in the
climate sector is only expected to grow. Today, we see a market with more innovation and sustainable business
models being launched than ever before and it is our mission to unlock access to these golden opportunities for
our investors.

Important Information
The information and data presented in this document may discuss general market activity or industry trends but is not intended to be relied
upon as a forecast, research or investment advice. It is not a financial promotion and represents no offer, solicitation or recommendation of
any kind, to invest in the strategies or in the investment vehicles it refers to. Some of the investment strategies described or alluded to herein
may be construed as high risk and not readily realisable investments, which may experience substantial and sudden losses including total
loss of investment.
The investment views, economic and market opinions or analysis expressed in this document present Unigestion’s judgement as at the date
of publication without regard to the date on which you may access the information. There is no guarantee that these views and opinions
expressed will be correct nor do they purport to be a complete description of the securities, markets and developments referred to in it. All
information provided here is subject to change without notice. To the extent that this report contains statements about the future, such
statements are forward-looking and subject to a number of risks and uncertainties, including, but not limited to, the impact of competitive
products, market acceptance risks and other risks.
Data and graphical information herein are for information only and may have been derived from third party sources. Although we believe that
the information obtained from public and third party sources to be reliable, we have not independently verified it and we therefore cannot
guarantee its accuracy or completeness. As a result, no representation or warranty, expressed or implied, is or will be made by Unigestion in
this respect and no responsibility or liability is or will be accepted. Unless otherwise stated, source is Unigestion. Past performance is not a
guide to future performance. All investments contain risks, including total loss for the investor.
Unigestion SA is authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA). Unigestion (UK) Ltd. is authorised
and regulated by the UK Financial Conduct Authority (FCA) and is registered with the Securities and Exchange Commission (SEC).
Unigestion Asset Management (France) S.A. is authorised and regulated by the French “Autorité des Marchés Financiers” (AMF). Unigestion
Asset Management (Canada) Inc., with offices in Toronto and Montreal, is registered as a portfolio manager and/or exempt market dealer in
nine provinces across Canada and also as an investment fund manager in Ontario, Quebec and Newfoundland & Labrador. Its principal
regulator is the Ontario Securities Commission. Unigestion Asset Management (Düsseldorf) SA is co-regulated by the “Autorité des Marchés
Financiers” (AMF) and the “ Bundesanstalt für Finanzdienstleistungsaufsicht” (BAFIN).
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